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Join the Conversation Applying that formula to California would yield an estimate of about $27 billion in
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small improvement in state revenues from the underground economy would
substantiallyimprove the state's fiscal situation. There are other estimates derived
in a variety of means. However, all of their conclusions reveal that there are billions
of dollars that evade taxes, go undiscovered, and remain uncollected.
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Numerous reports have documented the adverse effects of the underground
economy on legitimate businesses, workers, consumers, and government
senvices. California agencies, responsible for the collection of taxes and
enforcement of labor laws, have statutory authority to collect unpaid taxes and
apply penalties for tax evasion. Theyalso have the authority to share information
and make coordinated efforts to collect the broad range of revenue, they are
entitled to collect. California legislators have created "task forces" to require
coordination of tax and wage recovery efforts. But, there is no statutory requirement
to prioritize these efforts to obtain revenue, and no one is responsible for
specificallyincreasing revenue from tax evaders. As a result, the state's efforts to
assess the underground economy have neither organization nor focus.
Furthermore, the hardest work in tax collection is the last priority of every
responsible collection agency. At the same time, responses from all investigators
in all enforcement agencies are unanimous in acknowledging that they are only
'getting the tip of the iceberg.'

Creating a type of "Central Intelligence Partnership,” which uses computer data
analysis, SCOP-style field information, and other available data, would create and
prioritize revenue increase strategies and have the authority to redirect
interdepartmental resources to obtain the desired result, more effectively than
current "coordination" efforts.

* Head ofillegal marijuana dispensary ring sentenced to 21 years
* CAman gets prison for tainted enhancement pills
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